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and Response to Fraud Risks: Implications for Audit Practice and Topics 
for Future Research 
 
What is this Study About? 

This study reviews academic research from 2017–2023 on how auditors identify, assess, and 
respond to fraud risks in financial audits. It synthesizes findings from over a dozen top-tier 
journals to provide insights for improving fraud detection. 
 
What are the major findings of the study?  

Key findings include the importance of audit partner leadership, trait skepticism, and 
collaborative team dynamics in fraud brainstorming sessions. Structured brainstorming tech can 
actually reduce performance. Effective fraud detection often relies on external cues like industry 
benchmarks or even Google search trends. Incorporating forensic mindsets, using machine 
learning, and training auditors in cognitive cues can all enhance fraud detection. 
 
Why is the study important? 

Fraud remains a persistent threat, and this study updates the profession on emerging techniques 
and pitfalls in fraud identification. It arms CPAs, auditors, and regulators with research-backed 
practices that can prevent oversight, especially in light of recent SEC concerns over audit 
failures. 

What is the impact on professional practice and society at large? 

Professionally, the findings support updates to audit training and standards, such as AU-C 240. 
For society, better fraud detection protects investors and strengthens confidence in capital 
markets. With financial fraud having cost billions globally, these insights help mitigate risk. The 
paper also guides future research to reduce high false positives in fraud models and explore 
fraud in ESG reporting. 
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