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What is this Study About?

The researchers investigate why certain firms tend to incorporate Information Technology
Governance (ITG) roles into their audit committee charters and identify the factors influencing
this process.

What are the major findings of the study?

Firms with board-level technology committees and those that have experienced cybersecurity
breaches are more likely to detail ITG roles within their audit committee charters. Specifically,
the presence of a technology committee and past data breaches increase the likelihood of
recognizing ITG responsibilities in audit committee oversight. This indicates that firms
recognize their vulnerability to cybersecurity risks and respond by enhancing IT governance at
the audit committee level. However, while technology committees and breaches influence ITG
role disclosure, the mere existence of these factors does not guarantee a consistent approach
across all firms. These insights highlight the evolving nature of corporate governance in
response to the growing cybersecurity threats.

Why is the study important?

This study addresses the growing concern of cybersecurity risks and how firms adapt their
governance structures in response. It highlights the importance of board-level oversight in
managing IT risks and provides empirical evidence on the steps taken by companies to bolster
their defenses against cyber threats. Clearly, technology committees and audit committees have
a crucial role to play here. The findings could help inform practitioners, policymakers, and
researchers about the evolving practices in corporate governance to mitigate cybersecurity risks,
underscoring the significance of proactive ITG measures.
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