
 
   

  

Summary of Paper: Measuring Municipal Audit Quality: Focus, Findings, 
Avenues 
 
What is this Study About? 

This study summarizes what motivates municipalities to invest in auditing and for auditors to 
deliver quality services within a specialized market. It reviews governmental audit quality 
research, including audit quality proxies, and suggests avenues for future research. 
 
 
What are the major findings of the study?  

Through this study, the author highlights the difficulty in establishing determinants of 
governmental audit quality due to the unique challenges of the public sector. The findings 
summarize common proxies for audit quality, such as the probability of an auditor discovering 
and reporting a material breach. Additionally, the study addresses how a lack of central 
regulation leads to variations in audit and financial reporting quality across different 
governmental units. This has a significant impact on audit practices, including the extent of 
auditor specialization and the competitive landscape for audit services. 
 
 
Why is the study important? 

It is crucial to explore more audit-focused research in the public sector, considering the large 
and varied municipal market. By shedding light on the factors influencing demand for auditing 
and the challenges of delivering quality audit services, the study offers valuable insights for 
practitioners, regulators, and academics interested in enhancing the integrity and effectiveness 
of auditing in the governmental sector. Overall, the author provides a comprehensive overview 
of the current state of governmental auditing research and potential future directions. 
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